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Abstract. This article aims to reveal the essence of the economic security of enterprise, the origin of this 

concept. This study is necessary due to the difference of interpretations of the economic security. By ana-

lyzing and systemizing results of scientific studies, there can be distinguished five main approaches to its 

definition. Main threats that affect enterprises are identified and presented. Uncertainty and changeability 

of external and internal environments, under which enterprises operate, makes the topic relevant. At the 

present time, economic security of enterprise is an important factor of improving its economic condition 

and ensuring its sustainable development. 
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1. Introduction 

In modern conditions of an open competitive envi-

ronment, political and economic instability, eco-

nomic entities have a full autonomy in making  

decisions on the development strategy, the organi-

zation of production and sales of products, the 

choice of contractors and other management deci-

sions. Entrepreneurs assume the most of the busi-

ness risks. Under these conditions, problems of 

viability and ensuring the economic security of 

enterprises become of a particular importance. De-

spite the fact that the problems of ensuring eco-

nomic security of an enterprise in recent years be-

come of a particular relevance, they are not fully 

studied. 

Therefore, the purpose of this article is to 

study the essence of economic security of enter-

prise by considering the historical aspect of this 

issue and analysis of the definition of a number of 

scientists; as well as the identification of the main 

threats to economic security. 

2. Security and types of security 

At all stages of economic development enterprises 

are the main element of the economy. They repre-

sent an open dynamic system and operate under the 

influence of numerous factors, in conditions of 

environment instability. The statistics of world 

business shows that 80% of all newly established 

businesses cease to exist during the first five years 

of their activity (Hindle, Klyver 2011). This fact 

indicates that the achievement of an effective 

strategic management is a very difficult task. 

All the power of an enterprise is based on 

three elements: profit, development and security. 

The term “security” has a universal character and 

firmly entrenched in our lives. In Maslow’s hierar-

chy of needs, safety needs refer to the basic human 

needs. There are several types of security by 

content that is, depending on the areas of public 

life and the direction of human activities, presented 

in Figure 1. 

MAIN TYPES OF SECURITY  
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Fig. 1. The main types of security by content (Source: Zaharchenko et al. 2009) 
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LEVELS OF ECONOMIC SECURITY  

International National 
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Global 

Enterprise Individual 
 

Fig. 2. Levels of economic security (Source: Vechkanov 2007) 

Economic security holds a special place 

among the various types of security. This is due to 

the fact that all types of security anyway cannot be 

sufficiently realized without economic aspect. 

There could be distinguished two groups of the eco-

nomic security: international and national (Fig. 2). 

All decisions taken at higher levels apply to 

lower levels. 

3. The historical development of the term  

“economic security” 

Since ancient times, one of the reasons for bringing 

people into society was the pursuit of security. The 

scale of needs have constantly increased from 

security at the individual level to the level of entire 

society, the whole state. 

The first mention of the term “security” refers 

to 1190th year in the dictionary of English scientist-

philosopher Robert, who treated it as a calm state 

of the human spirit, who considers himself protect-

ed from any danger (Goncharenko 2004). Howev-

er, in this sense, the term was rarely used. In the 

17–18 centuries, this concept was used from the 

position of the state, which was designed to ensure 

the general welfare and security of citizens. 

In the explanatory dictionary of V. Dali, the 

word “security” cannot be found in its pure form. 

Nevertheless there is given the adjective “secure”, 

in which description the noun “security” is addi-

tionally presented. It is defined as the absence of 

danger; safety, reliability. Already, S. Ozhegov in 

his dictionary used the noun “security” itself and 

defined it as a state in which danger does not 

threaten, a protection from danger (Ozhegov, 

Shvedova 2016). 

Security, in accordance with the definition 

proposed by A. Wolfers “in an objective sense, 

measures the absence of threats to acquired values, 

in a subjective sense, the absence of fear that such 

values will be attacked” (Lasan 2010).  

Thus, the concept of security according to the 

etymology of this word means lack of danger, that 

is, i.e. security is a state of protection of the vital 

interests of economic entities from internal and 

external threats. Under vital interests there are im-

plied a complex of needs, which satisfaction pro-

motes “the existence and possibilities of progres-

sive development of an individual, society and 

state” (Gaponenko et al. 2007). From this it fol-

lows that the security is a state, in which the exist-

ence and possibility of progressive development 

are provided. 

The term “economic security” began to be 

used during the “Great Depression” (1929–1933 

years). In order to bring the country out of crisis 

and to restore its economic potential, in 1934 the 

Committee on Economic Security was established 

by president’s F. Roosevelt decision (Belostecinic 

et al. 2011). This committee dealt with the eco-

nomic security of individuals, the fight against un-

employment. The term “economic security” got an 

official status in 1985, when at the 40th session of 

the General Assembly of the United Nations the 

resolution on international economic security was 

adopted. 

Until recently, economic security was consid-

ered predominantly by western scientists. In post-

Soviet countries, deep economic crisis of ‘90s of 

XX century has generated many unforeseen dan-

gers and threats to nascent businesses. In condi-

tions of socio-economic reforms of those years 

there appeared a need to study the issues of ensur-

ing economic security. One of the first soviet sci-

entists, who introduced the economic security issue 

in modern economics, was academician L. Abal-

kin. According to his definition, economic security 

is a state of an economic system, which allows it to 

develop dynamically, efficiently, and to solve so-

cial problems, and in which the state has the ability 

to develop and implement an independent econom-

ic policy (Fedorov 2010).  
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In Business Dictionary, economic security is 

defined as “a situation of having a stable source of 

financial income that allows for the on-going 

maintenance of one’s standard of living currently 

and in the near future” (Business Dictionary 2016).  

An essential part of scientific works, especial-

ly western, refer to the security at the state level. In 

conditions of transition to market relations by post-

Soviet countries, the issues of economic security at 

the level of an economic entity acquired greater 

importance, however, are still not fully studied.  

Private economic security (of enterprises and 

individuals) represent a state of legal, industrial 

and organizational relations, material and intellec-

tual resources, under which the reliability and sta-

bility of functioning, financial and commercial 

success, progressive scientific, technological and 

social development are ensured (Zaharchenko 

et al. 2009).  

4. Approaches to the definition of economic  

security of enterprise 

By K. Zukrowska opinion “in macroeconomic 

terms the economic security means job stability, 

low unemployment, prospects of predictable 

growth of the economy, characterized by liquidity. 

In microeconomic terms of the solvency of the 

home or business. In both cases, it is the ability to 

balance the obligations in relation to the needs in 

the medium term” (Raczkowski, Schneider 2013). 

Author was limited to defining economic security 

of enterprise only from a position of solvency. 

K. Dent mentioned that economic security is a 

preservation of the structural integrity and generat-

ing prosperity opportunities and interests of politi-

cal and economic entity in the context of various 

external risks and threats facing them in the inter-

national economic system (Soimu 2010). The au-

thor spoke about necessity of protection against 

external threats. At the same time remain unac-

counted internal threats, which also have a signifi-

cant effect on the activity of the entity. 

As it was noted by the american economists 

S. Morreale and D. Lambert, economic security of 

enterprise is one of the elements of protection the 

national security (Korchevska 2015). Due to the 

fact that in official documents there is no clear def-

inition of economic security of enterprise, in eco-

nomic literature there are various interpretations of 

this term. By analyzing the conceptual apparatus of 

“economic security of enterprise”, it can be indi-

cated that this concept is considered from several 

points of view (see Fig. 3). 

1. The first approach to the definition of the 

economic security of enterprise is based on the use 

of concept of protection from threats. For example, 

G. Vechkanov noted that under the economic secu-

rity of the enterprise is understood the protection of 

its scientific, technological, production and per-

sonnel potential from active or passive economic 

threats. In the definition is determined the impact 

of the environment on economic security, but there 

is not mentioned anything about his internal envi-

ronment (Suglobov et al. 2013).  

 

 

   
Fig. 3. Approaches to the definition of economic security of enterprise (Source: Ianioglo, Parmacli 2015) 
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V. Shlykov (1999) brought the essence of the 

economic security of enterprise only to protection 

against threats, defining it as a state of protection 

of the vital interests of the enterprise from the ac-

tual and potential hazards or economic threats. Of 

particular importance is the search for the optimum 

ratio between probable losses in cases of violation 

of the enterprise’s interests and allowed cost value 

to avoid or minimize losses. 

2. The second approach, which consists in the 

fact that the economic security of enterprise is seen 

as a state of efficient use of resources, is closely 

related to the first approach. These approaches are 

often used together in determining the economic 

security. S. Pokropivny noted that the economic 

security of enterprise is a state of corporate re-

sources (capital, personnel, information, technolo-

gy and technique, equipment, rights resources) and 

business opportunities, in which is guaranteed their 

the most effective use to ensure stable operation 

and dynamic scientific, technical and social devel-

opment, prevention of internal and external nega-

tive influences (threats) (Pokropivnyj 2003).  

E. Oleynikov (1997) defines economic 

security as a state of the most effective use of 

resources to overcome threats and ensure stable 

operation of the enterprise now and in the future. A 

similar definition was given by I. Stratan (2007): a 

state of the most efficient use of all resources in 

order to prevent (neutralize, eliminate) threats and 

ensure stable functioning of enterprise in a market 

economy. 

E. Oleynikov (1997) and I. Stratan (2007) 

used heavily determined indicator “efficient use of 

resources”, at the same time these definitions have 

a comprehensive nature, as there are discussed 

multiple processes in the enterprise’s activity. 

E. Oleynikov (1997) distinguished seven function-

al components as the main areas of economic secu-

rity of enterprise: financial, intellectual and per-

sonnel, technical and technological, political and 

legal, ecological, information and power. The ad-

vantage of this approach of determination the main 

components of economic security consists in a 

complex character. However, this advantage is also 

its disadvantage, because economic security is seen 

very widely and, in fact, it is identified with the 

activity of enterprise and its efficiency. 

3. According to the third approach, economic 

security of enterprise is determined by the position 

of the ability for a stable functioning and develop-

ment. 

V. Ioan-Franc and M. Diamescu (2010) con-

sidered that economic security of economic agents 

provides appropriate conditions for the stability of 

economic activity during each cycle of production, 

exchange, distribution and consumption. 

The economic security of enterprise represent 

the neutralization of factors that undermining the 

stable functioning of the economic mechanism of 

enterprise. The enterprise’s activity should not be 

limited only at neutralizing factors, as it is noted in 

the definition, but should ensure a permanent pro-

tection. 

Authors understood analyzed term as a state 

of economic, legal and production relations of en-

terprise, as well as the material, intellectual and 

information resources that expresses the enter-

prise’s ability to a stable functioning. The focus is 

based on ensuring the stable operation of an enter-

prise. However, it is important not only to ensure 

stability, but also to support enterprise develop-

ment. 

4. According to another approach, the eco-

nomic security of enterprise is defined as having a 

competitive advantage. A. Suglobov et al. (2013) 

believed that economic security is a system that 

provides competitive advantages of enterprise 

through the effective use of resources (material, 

labor, financial, investment) based on the study of 

comprehensive information formed in the integrat-

ed accounting and information system. In the pro-

cess of ensuring economic security, the author de-

votes a great importance to the information, which 

if it is used properly, can provide advantages to 

enterprise. 

5. One of those who examined economic se-

curity from the fifth position, achieving the goals 

is V. Tambovcev (1995). By him, under the eco-

nomic security of a system is necessary to under-

stand the totality of the properties of the state of its 

production subsystem that provides the ability to 

achieve the goals of the entire system. Achieving 

business goals serves as a criterion of security. 

V. Gaponenko et al. (2007) considered the 

economic security as a state of enterprise, which is 

characterized by its ability to function properly in 

order to achieve its goals under the existing exter-

nal conditions and their change within certain lim-

its. In his definition, V. Gaponenko did not use the 

term “threat” because he did not recognize the 

concept of economic security secondary to the 

concept of threat, disagreeing so with the statement 

that protection from threats should be carried out 

only when it will be determined that this threats 

exist. 

If the first approach assumes that the enter-

prise is economically secure when it is protected 

from threats, then by the fifth approach, ensuring 

the economic security represent more difficult task 
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of giving the enterprise of such qualities, in which 

it will be able to achieve business goals. In contrast 

to the first approach, here the activity of ensuring 

the economic security shifts from the guard and 

detective to the analytical and managerial levels.  

It can be noted that many authors: O. Grunin 

(Grunin, O. A., Grunin, S. O. 2002), G. Lyannoj 

(2006), E. Razdina (1997), P. Zeman et al. (2003) 

in their definitions of enterprise economic security 

adhere to a mixed approach. O. Grunin gave the 

following definition of economic security of enter-

prise: it is a state of economic entity, in which it by 

the most efficient use of corporate resources get 

prevention, reduction or protection against existing 

hazards and threats, or other unforeseen circum-

stances and generally ensures achieving business 

goals in conditions of competition and economic 

risk (Grunin, O. A., Grunin, S. O. 2002). In this 

definition, it can be distinguished two main points: 

firstly, the achievement of business goals as a cri-

terion of security, and secondly, there are taken 

into account factors of external conditions: compe-

tition, economic risk. Also author speaks about the 

condition for achieving business goals, which is 

efficient use of resources (Gaponenko et al. 2007). 

In accordance with the definition of G. Lyan-

noj, the analyzed term represent a state of protec-

tion from negative influence of external and inter-

nal threats, destabilizing factors; under which there 

are provided sustainable implementation of major 

commercial interests and goals (Lyannoj 2006).  

E. Razdina (1997) gave the following defini-

tion: economic security of enterprise is a set of 

measures that promote the financial stability of 

economic entities in the market economy and that 

protect their commercial interests from the nega-

tive impact of market processes. This definition 

focuses on improving the financial stability of the 

enterprise. 

P. Zeman noted that economic security is a 

state in which the economy of the subject whose 

security must be provided (enterprise, country, 

group of countries, world, individual, family, etc.) 

are not exposed to threats that can significantly 

reduce its efficiency required for ensuring defense, 

as well as competitiveness in domestic and foreign 

markets (Strelcova et al. 2015). The author exam-

ines the economic security from the perspective of 

protection against threats and maintaining the 

competitiveness of the entity. However, nothing is 

mentioned about the need to maintain a sustainable 

development. 

By our opinion, economic security of enter-

prise is a state characterized by the ability of the 

economic entity to ensure efficient use of resources 

and opportunities to prevent threats and increase 

competitive advantages that will allow to ensure 

stable functioning and development in order to 

achieve business goals (Ianioglo, Parmacli 2015). 

The ensuring economic security of enterprise is 

important for realization of a continuous process of 

reproduction. 

Economic security of enterprise includes three 

important elements: 

− Economic independence. 

− Sustainability. 

− Development. 

Economic independence implies exercising 

control over its own resources, is the ability to pay 

timely its obligations. It is necessary to get such 

level of production that would ensure the compa-

ny’s competitiveness on the market. 

Sustainability is understood as a stability of 

functioning, a financial situation where the fulfill-

ment of all its obligations to employees, other or-

ganizations and state are ensured. 

Development involves improvement of enter-

prise performance and bringing it to a satisfactory 

state. If the enterprise does not develop, does not 

reach the efficiency, then its ability to adapt to ex-

ternal and internal conditions decreases, and there-

fore the ability to survive reduces.  

5. Discussions 

Authors consider, that diferent types of the threats 

influence the economic security of enterprise. Mul-

tiple threats may lead to negative consequences in 

form of solvency and financial stability violations, 

profitability reduction and other deterioration in 

the enterprise. This is why it is so important to 

identify and take into account risks and threats to 

economic security. 

A hazard is defined as “a source of danger that 

may cause harm to an asset” (Rausand 2011). 

Threats to economic security of enterprise are po-

tential or actual actions of individuals or entities 

that may lead to economic or other losses up to 

bankruptcy of an enterprise. “The concept is close-

ly related to, but differs from, the concept of haz-

ard, which is not directed to exploit vulnerability. 

A threat is therefore a hazard, but a hazard need 

not be a threat” (Rausand 2011). 

There are many risks, hazards and threats, 

however, they can be grouped according to various 

classification criteria. The classification of dangers 

and threats depending on the source of their origin 

are the most used. On this basis there are distin-

guished internal and external threats. In order to 

maintain their activities, to survive in a competitive 
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Fig. 4. Risk ratings on constituents for Moldova, Romania, Lithuania and Estonia  

(Source: compiled by authors based on Economist Intelligence Unit 2015) 
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environment, enterprises should timely respond to 

changes in the environment, regardless of their 

positive or negative influence. 

External hazards and threats represent chang-

es in the environment that in a certain way may 

adversely affect the enterprise’s activity, its eco-

nomic security.  

In Figure 4 are presented country risks on the 

seven constituents for Republic of Moldova, Ro-

mania, Lithuania and Estonia. 

As shown in Figure 4, Republic of Moldova is 

characterized by the highest risk level, the final 

score is 57 out of 100. If to compare this indicator 

with the Estonian one, we can see that it is 2.4 

times higher than in Estonia. At the same time, the 

financial risk and the risk of political stability are 

the greatest risks to analyzed countries. It certainly 

affects the level of economic security of enterpris-

es, which are the main players in the market. 

The study of international experience and 

works of western scientists over the past decade 

shows that the macroeconomic situation, formed 

after the crisis of 1974–1975 years, in conditions 

of transition from the world system of dollar-gold 

standard to a system of floating exchange rates, is 

characterized by high instability of financial mar-

kets. Domestic enterprises, regardless of their 

ownership form, are significantly affected by the 

financial risks due to a lack of experience in man-

aging these risks (Babii 2002). Enterprise is an im-

portant component of the economic system and 

must meet requirements of reality, must change in 

accordance with the changes in the environment in 

order to maintain its competitiveness. 

Internal hazards and threats are directly relat-

ed to the economic activities of enterprises, their 

staff, and have a direct impact on business results.  

Possible threats of external and internal nature 

are presented on Figure 5.  

We should not be limited to the listed above 

threats, since internal and external hazards and 

threats are individual for each enterprise and de-

pend on the scale of enterprise, branch features and 

areas of activity. It should be emphasized that the 

identification of threats is one of the most im-

portant tasks of ensuring economic security, be-

cause only after the threats will be identified, fur-

ther measures to neutralize or minimize them can 

be taken. 

6. Conclusions 

The analyzed topic, the economic security of  

enterprise is relatively new to modern economic 

science. 

The analysis of the conceptual apparatus of 

the category “economic security of enterprise” 

showed that there are five approaches to its defini-

tion proposed by different scientists. It can be not-

ed that some authors used a mixed approach. 

The economic security of enterprise is affect-

ed by both external and internal threats. Most of 

them are presented in the article. All of them are 

interrelated.  

Today, ensuring economic security of an en-

terprise, which is based on the three important el-

ements, becomes an important task on different 

levels. Significant role among the elements is giv-

en to the sustainability. It is an important factor in 

improving economic situation of an enterprise that 

allows to achieve business goals. 
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